
Fast, flexible financing to fuel
growth or turnaround opportunities

General Update by Bridging Finance Inc. (‘Bridging”)
and

Bridging Income Fund (“BIF”) and Bridging Mid-Market Debt Fund (BMMDF”)
(collectively, the “Funds”)

At Bridging, we have continued to have solid performance in the Funds through March 2020. This further 
supports the strength of the portfolio and the origination, underwriting and the monitoring of the loans that 
Bridging does entirely in-house. In response to current events, we are continuing our efforts to increase the cash 
held in the portfolios through repayments, syndication of existing loans and the sale of loans at full face-value. 
As you might expect, before this global pandemic we were running cash very tightly at approximately 3% to 
keep cash drag at a minimum in order to enhance performance. In response to the pandemic, we anticipate 
increasing the cash position of the Funds to over 10% and appreciate all of your collective efforts and patience 
during these unprecedented times. As previously reported, the redemptions in the Funds were approximately 
14% and we have asked advisors to rescind redemptions if liquidity is not needed for their clients. This way 
clients will continue to enjoy strong returns and we will be able to terminate the suspension sooner. While we 
have discussed having weekly calls with dealers and advisors, we believe the interest of the unitholders are 
better served with written reports and focused individual calls with dealer head offices and advisors as needed. 
We believe this is a more effective way to communicate and share information.

During the first quarter of 2020, we funded approximately CAD$140 Million in new commitments and as at 
March 31, 2020, we had over CAD$1.45 Billion in commitments outstanding for the Funds. 

The March returns are an estimate as they’re currently being finalized. For the quarter ended March 31, 2020, F 
Class units of BIF returned 1.83% and BMMDF was 2.01%. Notably, for the month of March, BIF returned 0.60% 
and BMMDF was 0.59%. 

We have spent considerable time assessing the potential impact of the recent global pandemic and oil shocks on 
our portfolio of loans. As a reminder, our loans are secured by first-ranking liens over the assets of our 
borrowers – in other words, our capital is the lowest risk capital in our borrower’s capital structure. The assets 
securing our loans are primarily receivables, inventory, equipment, and to a lesser extent, real estate. The size of 
many of our loan facilities fluctuate with the value of the underlying receivables and inventory supporting the 
loan – as the borrower’s receivables and inventory decrease, so too does the amount we are owed. The Funds 
are well diversified having over 75 unique borrowers across a wide range of industries and have no underlying 
leverage. The average duration of the Asset-Based Lending (“ABL”) loans is approximately 11 months and for the 
Accounts Receivable financing (“AR”) loans it is 55 days. The breakdown of ABL to AR loans fluctuates but today 
stands at approximately 70% to 30%, respectively. While the loans extended to our borrowers are repayable on 
demand, Bridging is of the view that it would be imprudent to demand the immediate repayment of these loans 
that remain in good standing as these borrowers are driving our economy to recovery. As an example of the 
essential work performed by our borrowers for Canadians, please listen to the following link where the Prime 
Minister acknowledges one of our borrowers for their food security and innovation. 
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Over the past several weeks, as you would expect, we have had extensive communication with the management 
teams of all of our borrowers. We understand how these events have impacted our borrowers’ businesses and 
what steps management and owners have taken in response to these unprecedented circumstances and how 
we can be supportive, where possible. Fortunately, our portfolio of borrowers has weathered this event 
well. We have zero exposure to industries most directly impacted by the pandemic – those being travel and 
hospitality. Further, as has been communicated previously, we have avoided commodity focused businesses and 
have little exposure to the energy sector (less than 1 % of the portfolio) and have no intention of providing 
capital to that sector in the future. Of our portfolio, 90% of our borrowers are deemed to be essential 
businesses, as determined by each of the Provinces, and the remaining 10% are in industries that have been 
largely unaffected. In fact, some of our borrowers have seen an increase in sales as a result of the pandemic. 

While we have avoided having any direct exposure to these recent events, our borrowers are not completely 
immune from secondary effects of a slowdown in growth over extended periods of time. Having said that, we 
are confident that our focus on senior-secured loans, our emphasis on collateral values and the rigorous 
monitoring procedures of our loans will prove to be a prudent strategy in this environment. While we are 
currently fielding more inbound opportunities from quality prospective borrowers than ever before, we have 
opted not to pursue any new opportunities in the Funds while redemptions are temporarily suspended.  We 
remind you that the Bridging Indigenous Impact Fund and Bridging Fern Alternative Credit Fund remain open.

We believe that the strength and experience of our management team will serve us well in navigating the 
current volatility. Our focus on risk management is supported by our team of professionals with the majority of 
these individuals focused on credit management. We think that this provides us with a key differentiator that 
allows us to protect our loans and capitalize on opportunities. 

We have included the following metrics so that you have a better understanding of our Fund portfolios. We 
thank you for your support and hope that you may take some comfort in the consistent, non-correlated returns 
we continue to provide.
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Next 2 months July 1 to December 31

Bridging Mid-Market Debt Fund
62,863,623 175,419,750

8.7% 42.8%

Bridging Income Fund
100,055,759 268,897,792

10.1% 24.0%

Total
162,919,382 444,317,542

10.9% 29.7%

*The above chart represents the actual upcoming maturities of the loans in the Funds. Please note that the 
global pandemic and total economic shutdown, if prolonged, may cause maturities to be extended.

2



Fast, flexible financing to fuel
growth or turnaround opportunities

BRIDGING INCOME FUND LP
Portfolio Characteristics to March 31, 2020
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BRIDGING MID-MARKET DEBT FUND LP
Portfolio Characteristics to March 31, 2020
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Disclaimer

The Funds are generally exposed to the following risks. See the offering memorandum of the Funds for a description 
of these risks: Speculative Investments; Limited Operating History for the Partnership; Distributions and Allocations; 
Class Risk; Possible Loss of Limited Liability; Repayment of Certain Distributions; Limited Partners Not Entitled to 
Participate in Management; Dependence of Manager on Key Personnel; Reliance on the Manager; Possible Effect of 
Redemptions; Tax Liability; Charges to the Partnership; Potential Indemnification Obligations; Not a Public Mutual 
Fund; Changes in Investment Strategies; Valuation of the Partnership’s Investments; Lack of Independent Experts 
Representing Limited Partners; No Involvement of Unaffiliated Selling Agent; General Economic and Market 
Conditions; Liquidity of Underling Investments; Credit Risk; Impaired Loans; No Insurance; Joint Ventures and Co-
Investments; Litigation; Fixed Income Securities; Equity Securities; Possible Correlation With Traditional Investments; 
Idle Cash; Currency Risk; Concentration.

The Bridging Income Fund LP and Bridging Mid-Market Debt Fund LP are offered on a private placement basis 
pursuant to an offering memorandum and is only available to investors who meet certain eligibility or minimum 
purchase amount requirements under applicable securities legislation. The offering memorandum contains important 
information about the Fund including its investment objectives and strategies, purchase options, applicable 
management fees, performance fees, other charges and expenses, and should be read carefully before investing. 
Performance data represents past performance of the Fund and is not indicative of future performance. Data based 
on performance history of less than five years may not give prospective investors enough information to base 
investment decisions on. Please contact your own personal advisor on your particular circumstances. This 
communication does not contain an offer to sell or solicitation to purchase securities of the Fund. The information 
contained herein does not constitute an offer or solicitation by anyone in the United States or in any other 
jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it is unlawful to make 
such an offer or solicitation. Prospective investors who are not residents in Canada should contact their financial 
advisor to determine whether securities of the Fund may be lawfully in their jurisdiction.

Bridging Finance Inc. is the Manager of the Bridging Income Fund LP and Bridging Mid-Market Debt Fund LP. April / 
2020
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