
The Bridging Indigenous Impact Fund (the “Fund”) is generally exposed to a number of risks, please see the offering memorandum of the Fund for a descrip on of these risks. The Fund is
offered on a private placement basis pursuant to an offering memorandum and is only available to investors who meet certain eligibility or minimum purchase amount requirements under
applicable securi es legisla on. The offering memorandum contains important informa on about the Fund including its investment objec ves and strategies, purchase op ons, applicable
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77 King Street West, Suite 2925. P.O. Box 322, Toronto, Ontario M5K 1K7
T: 416-362-6283 • Toll Free: 1-888-920-9598 • Email: inquiries@bridgingfinance.ca

Indigenous Economic
Reconcilia on
is Vital for all Canadians

Here are some key highlights of inves ng in the growth of First Na ons and Inuit communi es
• A unique Socially Responsible Fund.

• First Na ons and Inuit community wealth crea on is about increasing economic well-being and quality of life for a
community in a way that reflects the community’s social, cultural and environmental values.

• Projects include housing, food security, renewable energy and infrastructure.

Bridging Finance Inc. has established itself as the preeminent bridge lender to First Na ons and Inuit
communi es in Canada. Since 2014, Bridging has successfully deployed approximately $500 million
with First Na ons and approximately $100 million with Inuit communi es and is pleased to offer this
unique investment opportunity to the Canadian market through the Bridging Indigenous Impact Fund.
Bridging also donates up to 50% of our management fee to the Gord Downie & Chanie Wenjack Fund.

1 Month 3 Month 6 Month 1 Year YTD Since Incep on*

0.65% 2.01% 4.34% 10.19% 4.34% 9.99%

Bridging Indigenous Impact Fund (Class F) – Net Performance as of June 30, 2020

The Bridging Indigenous Impact Fund’s incep on date is April 2, 2019

For further details on the fund please visit our website at:
www.bridgingfinance.ca

For ins tu onal investors, please contact: inquiries@bridgingfinance.ca

Please contact
your financial

advisor to inquire
about the fund.
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then again when the company cuts its dividend.
The difference between the two assets was illustrated in

March, when bonds soldiered through themarket downturn
with only modest losses while dividend stocks plummeted.
“Low bond yields are not a problem that is easily solved,”

Mr. Bortolotti says. “You cannot simply choose another in-
vestment with a higher potential return and not expect it to
affect the volatility of your portfolio.”

Theremay be no consensus about the best strategy for a low-
return economy, but there are lots of intriguing ideas.
Mr. Swedroe, the financial author, suggests investors

should tilt their stock holdings toward equities that display
characteristics, or factors, that have historically been associ-
ated with stronger returns.
One example is the value factor. Buying stocks that trade

at low multiples of earnings and cash flow has generated
above-average returns acrossmostperiods. It hasnotworked
well over the past decade, but its protracted underperform-
ance could signal that a resurgence is near.
For his part, Mr. Butler of ReSolve stresses international

diversification. He points out that
Canada’s stock market accounts
for only about 2 per cent of global
stocks. Focusing too much on
Canada is likely to hurt returns,
he says.
He also recommends thinking

beyond the usual stock-and-bond
categories when it comes to con-
structing your portfolio.
“The future may not look a lot

like the past 30 years,” he says. Es-
pecially if inflation stages a come-
back, holding commodities, gold,
cash and real-return bonds could
help boost portfolio returns.
For older investors, it also

makes sense to explore annuities.
Bonnie-Jeanne MacDonald, di-
rector of financial security re-

search at the National Institute on Ageing at Ryerson Uni-
versity, says these products can be an effective way for reti-
rees to generate a safe income, especially if leaving a bequest
is not a top priority.
The bestway for Canadians to acquire an expanded annui-

ty is simply to delay the start of their Canada Pension Plan
benefits. Putting off CPP from the age of 65 to 70 results in a
nearly 50-per-cent jump in themonthly payout a retiree will
receive. Better yet, that payout is inflation-protected and ful-
ly guaranteed by Ottawa. “It is the safest, most inexpensive
pension that money can buy,” Ms. MacDonald says.
Another excellent piece of practical wisdom comes from

Mr. Swedroe. He notes that investors tend to dwell toomuch
on puremarket considerations. By doing so, they create false
alternatives for themselves. They often wind up taking on
more risk than they can bear in pursuit of the returns they
think they need.
“You shouldn’t ratchet up your risk to uncomfortable lev-

els simply because returns look like they’re going to be lower
than historical averages,” he says. “You have a lot of other
levers to pull first. Working longer? Saving more? Those can
beyourbest strategies, and theywork inany sort of economic
environment.”

Most investors are ill-prepared to deal
with any inflationary flicker, Adam Butler
ofReSolveAssetManagementsays.Hesug-
gests buying inflation protection in the
form of assets such as gold, commodities
and real-return bonds, where the payout is
tied to the rate of inflation.
For risk-averse investors, strategies such

as Harry Browne’s Permanent Portfolio –
an equal blend of stocks, bonds, gold and
cash – alsomerit consideration, he says. So
doglobal riskparity strategies that attempt
to build portfolios that can weather any
economic environment.

THINK
GLOBALLY
If there is one truth universally agreed up-
on in a low-returnworld, it’s that investors
must diversify geographically.
“Canada accounts for only about 2 per

centofglobal financialmarkets,”Mr.Butler
of ReSolve says. “Canadian investors have
to be internationally diversified if they
want to tap into the range of opportunities
out there.”
Diversification means venturing over

the border into the United States, but also
far beyond. “Most international markets
look significantly cheaper than theU.S.,” fi-
nancial author Larry Swedroe says. Emerg-

ing markets, in particular, hold appeal for
bargain hunters, he says.

REMEMBER
MARCH
Stocks appear likely to do better than
bonds intheyears tocome.Butthatdoesn’t
mean you should necessarily load up on
volatile equities.
“You have to know yourself,” says Dan

Bortolotti at PWL Capital in Toronto. “If
you were quaking in your boots when the
market was falling in March, you’re not a
good candidate for a riskier portfolio. On
the other hand, if you saw the March
plungeasabuyingopportunity,maybeyou
can handle a bit more risk.”
Mr. Swedroe agrees. “You should not

take onmore risk than you canhandle,” he
says. “Before you raise your exposure to
stocks, you should look at all the other lev-
ers you have to pull – things like working
longer, or savingmore.”

DON’T GIVE UP
ON VALUE
Value investingwas adisaster over thepast
decade. But Mr. Siegel says investors
shouldn’t give uponbuying stocks that are

tradingat lowpricescomparedwith funda-
mentals, such as earnings or cash flow.
“There is nearly a recordwedgebetween

growth and value stocks in terms of valua-
tion,” he says. “I do believe going forward
that a value investor will recover much of
what he or she lost in terms of relative per-
formance during the past 10 years.”

WAIT FOR
GOOD DOUGH
Older investors shouldn’t limit themselves
to stocksandbonds. “If someone is looking
for a safe income in retirement and leaving
a legacy is not your biggest consideration,
then annuities make a lot of sense,” says
Bonnie-JeanneMacDonald of the National
Institute on Ageing at Ryerson University.
The best annuity of them all, she says, is

the inflation-protected,guaranteedpayout
thatOttawaprovides to retirees in the form
ofCanadaPensionPlanpayments. Tomax-
imize the value of this payout, you should
consider delaying the start of your CPP
benefits to the age of 70, rather than col-
lecting earlier. This results in at least a 42
per cent increase in the real value of what
youwill collecteachmonthcomparedwith
startingCPPatage65. (Closer to50percent,
in all probability, once other adjustments
aremade.) IAN MCGUGAN
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